








2008 2007

ASSETS
Cash and cash equivalents 18,388$          19,180$        
Grants Receivable -                    120,984        
Due from a related party -                    36,932          
Security deposits and other assets 148,850 72,669          
Property and equipment, net 187,710         218,943        

354,948$        468,708$      

LIABILITIES AND NET DEFICIT
Liabilities

Accounts payable and accrued expenses 398,017$        312,462$      
Due to a related party 41,000 -                    
Refundable advances -                    137,241        
Deferred rent obligation -                    80,536          

Total Liabilities 439,017         530,239        

Net Deficit
Unrestricted (84,069)         (61,531)         

354,948$        468,708$      

International Leadership Charter School

Statements of Financial Position

June 30,

See notes to financial statements.
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International Leadership Charter School

Statements of Activities

Years Ended June 30,

Unrestricted
Temporarily 
Restricted Total Unrestricted

Temporarily 
Restricted Total

REVENUES AND SUPPORT
Public School District -
   State and local per pupil operating revenue 1,999,326$   -$                 1,999,326$    936,224$     -$                936,224$     
Government grants and contracts 285,083       -                  285,083         372,044      -                 372,044      
Contributions -                   -                  -                    253,525      -                 253,525      
Donated services 46,534         -                  46,534           100,000      -                 100,000      
Other income 293              -                  293                167             -                 167             

2,331,236    -                  2,331,236     1,661,960   -                 1,661,960   
Net assets released from temporary restriction -                   -                  -                    50,000        (50,000)      -                                   
   Total Revenues and Other Support 2,331,236    -                  2,331,236     1,661,960   (50,000)      1,661,960   

EXPENSES
Program services 1,748,962    -                  1,748,962     1,444,524   -                 1,444,524   
General and administrative 741,909       -                  741,909         271,935      -                 271,935      
Fundraising -                   -                  -                    57,032        -                 57,032        
   Total Expenses 2,490,871    -                  2,490,871     1,773,491   -                 1,773,491   

   Change in net assets (159,635)      -                  (159,635)        (61,531)      (50,000)      (111,531)  

NET ASSETS (DEFICIT)
Beginning of year (61,531)        -                  (61,531)          -                 50,000       50,000        
Prior period adjustment (Note 10) 137,097       -                  137,097         -                 -                 -                  
Beginning of year as restated 75,566         -                  75,566           -                 50,000       50,000        

End of year (84,069)$       -$                 (84,069)$         (61,531)$     -$                (61,531)$      

2008 2007

See notes to financial statements.
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2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets (159,635)$     (61,531)$       
Adjustments to reconcile change in net assets

to net cash provided by operating activities
Depreciation 33,545         16,651          
Prior period adjustment 137,097       -                
Changes in operating assets and liabilities

Grants receivable 120,984       (120,984)       
Due from a related party 36,932         (36,932)         
Security deposit and other assets (76,181)        (72,669)         
Accounts payable and accrued expenses 85,555         312,462        
Due to a related party 41,000         -                    
Refundable advances (137,241)      137,241        
Deferred rent obligation (80,536)        80,536          

Net Cash Provided by Operating Activities 1,520            254,774        

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets (2,312)            (235,594)        

Net Change in Cash and Cash Equivalents (792)              19,180          

CASH AND CASH EQUIVALENTS
Beginning of year 19,180           -                     

                                         
End of year 18,388$        19,180$        

International Leadership Charter School

Statements of Cash Flows

Years Ended June 30,

See notes to financial statements.
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7. Contingences 
 

Certain grants and contracts may be subject to audit by funding sources. Such audits 
might result in disallowances of costs submitted for reimbursement. Management is 
of the opinion that such cost disallowances, if any, will not have material effect on the 
accompanying financial statements for such potential claims.  
 
The Charter School is involved in various claims and legal actions arising in the 
ordinary course of business. Management is of the opinion that the ultimate outcome 
of these matters would not have a material adverse impact on the financial position of 
the Charter School or the results of its operations. 
  
 

8. Employee Benefit Plan 
 

The Charter School maintains a deferred compensation plan for all qualified 
employees.  The Charter School may elect to make contributions to the plan on a 
discretionary basis, but in 2008 there were no contributions to the plan from the 
Charter School. 
 
 

9. Management’s Plan to Improve Liquidity and Sustain Long-Term Viability 
 

As of June 30, 2008, the Charter School’s liabilities exceeded its total assets by 
$84,069.  To improve the Charter School’s liquidity and ensure long-term viability, 
Management has implemented its plans to stabilize the Charter School enrollment 
base.  As of the report date, the total enrollment is 264.  In addition, Management has 
been recently approved for a New York State Stimulus Fund Grant Award of 
$329,000 for its facilities improvement initiative.  Management will continue to look 
for other grant revenue options and fundraising opportunities and to improve 
efficiency in operations while continuing to invest in instructor professional 
development and enhance the quality of the Charter School’s academic program.  
Management projects a surplus at the end of fiscal year 2008/2009. 

 
 

10. Prior Period Adjustment 
 

The beginning net assets of 2008 has been adjusted by $137,097 to correct an 
understatement of revenues in the prior year.  This adjustment had no effect on the 
results of operations in 2008. 

 














